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Dear Mr Wheelens

Thank you for the opportunity for the Queensland Government to provide comment on the eight options endorsed by the APEC Transportation Ministers in Victoria in June 1997, concerning the APEC - Aviation Liberalisation, as outlined in yours of 19 May 2000.

Option 1: Air Carrier ownership and control.

In addition to the increase to 49% foreign ownership with no distinction between foreign airlines and other foreign investors, it is suggested that up to 100% foreign ownership could be achieved subject to:



Incorporation of the airline in Australia

Australia being the Head Office of the airline

Australia being the operational base of the airline

No significant reduction in employment in Australia

Australian resident citizens comprising 51 % of the airline Board

The Chief Executive and Chairman of the airline Australian resident citizens

Option 2: Tariffs.

Subject to the compliance by the airlines of the Australian Trade Practices Act 1974, the setting of airfares should be for the airlines' commercial judgement and not Government regulation.

Option 3. Doing Business Matters.

Under this option there are several important matters that require attention to minimise restrictions.  These include remittance of earnings, employment of non-nationals in senior executive positions, relaxation of constraints resulting from restrictive labour laws and access to CRS on a more equitable basis.

Option 4: Air Freight.

An open skies regimes should be introduced for all pure freighter operations.

Option 5: Multiple airline designation.

All Air Service Agreements should allow for multiple designation.

Option 6: Charter services.

The approval and facilitation of ad hoc charter services should be encouraged for both passenger and freight operations.

Option 7: Airlines' cooperative arrangements

Code sharing, including third country code share on both international and domestic routes be facilitated, provided they do not result in non-competitive or duopoly situations.

Option 8: Market access.

More fair and equitable access in Air Service Agreements should be an objective, subject to there being no economic reason not to provide such access.  Fifth freedom rights, but not cabotage, should be liberalised.

Should you require any clarification please call me on 07 3224 4224.

Yours sincerely

Ray Jeppesen

Manager Aviation Policy and Strategy
[State Development, Queensland Government]
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