ËÎÌå----- Original Message ----- From: yangjiru 

To: Florie.Liser@ost.dot.gov 

Sent: Thursday, July 27, 2000 4:05 PM 

Subject: Review of Implementation of the Recommendations for More Competitive Air Services-Market Access 

Dear Ms.Florie Liser, 

Referring to the issue of reviewing of Implementation of the Recommendations for More Competitive Air acces-Market Access, I would like to offer our submission as follows: 

Realizable mutual benefit is the general principle for China to deal with issues relating to market access. The normal practice has been the exchange of 3rd and 4th freedom routes and traffic rights with restriction to capacity. The extent of this restriction depends on the market size and the capability of the Chinese carriers. 

China sought to exchange its 3rd and 4th freedom routes and traffic rights for intermediate or beyond points preferably with traffic rights, often for a nominal balance of interests, when the bilateral partners did not have the reciprocal 3rd and 4th freedom routes. 

For some secondary cities in the middle and western parts of China, China does not insist on a balanced exchange with its bilateral partners. 

The exchange of 5th freedom routes and traffic rights was conducted only when the circumstances are appropriate. 

China has not yet prepared to grant/obtain 7th freedom routes and traffic rights. 

In General, the current market growth in Asia and Pacific regions has justified a gradually liberal approach towards market access among APEC Economies. In particular, some Economies are still cautious due to the weaker competitive position of their own air transport industries. In this regard, we feel that commercial cooperation between the strong carriers and the weak ones might be one of the ways to reduce the discrepancy. 

The civil aviation system of China is facing a new round of restructuring which may last for more or less 5 years. It is hoped the forthcoming process will prompt the Chinese carriers to become capable enough to enjoy the benefit of liberal market access. 

Your prompt notifying of receiving this submission will be highly appreciated. 

Yours sincerely, 

Wang Ronghua, APEC TPT-WG Contact, China 

