Review of Implementation of Recommendation 8 

(Market Access) for More Competitive Air Services

Recommendation 8 : 

APEC Economies take an approach to progressively achieve more liberalized market access under their bilateral air services arrangements, while ensuring fair and equitable opportunity for the economies involved.

(Medium priority)
Hong Kong, China’s (HKC) response to the questionnaire by the United States is set out below.

HKC adopts an approach of progressive liberalization of air services under the bilateral regime.  On an ongoing basis, HKC seeks to negotiate more air services agreements with new aviation partners to develop new air links.  HKC also reviews from time to time its bilateral air services arrangements with existing aviation partners to facilitate the expansion of services and promote competition.

Capacity 

1.
HKC in general adopts a pre-determined capacity regime in its bilateral air services arrangements.  Open capacity for air services between the two sides to an arrangement has also been adopted in HKC’s bilateral arrangements with APEC Economies but is not the norm.


In the case of bilateral arrangements adopting a pre-determined capacity regime, the capacity permitted is progressively expanded through bilateral consultations to meet growth in market demand.  HKC takes a liberal approach when considering such expansions and is prepared to positively consider providing rights for airlines to facilitate their introduction or expansion of services between the two sides.

2.
Comments provided in 1 above.

3.
We have an open mind and are prepared to consider any further steps that may be put forward.

4.
We have an open mind and are prepared to consider any proposal for co-operation that may be put forward.

5.
Nil.

Route and Traffic Rights
1.
HKC is prepared to pursue very liberal routeing provisions for passenger and freighter services in its bilateral arrangements with APEC Economies.


In line with HKC’s very liberal approach towards routeing rights, HKC is prepared to provide third and fourth freedom rights that permit services between HKC and all points in a partner, in combination in any order, .by designated airlines of both sides.  Where the number or choice of points that may be served in a partner is subject to restrictions, HKC is prepared to remove or progressively remove such restrictions through bilateral consultations with the partner concerned.

2.
HKC would provide for fifth freedom rights where it is in Hong Kong’s overall economic interest including the development of Hong Kong into an international and regional aviation centre.  We would take into account whether there is a fair and equitable exchange of economic opportunities for both sides.


In HKC’s bilateral arrangements with APEC Economies, there are in general restrictions on the number or choice of intermediate or beyond points at which fifth freedom rights may be exercised.  In line with our approach of progressive liberalization, HKC is prepared to consider the progressive expansion of fifth freedom rights through bilateral consultations with the APEC Economy concerned from time to time to facilitate the expansion of air services and promote competition.

3.
Comments provided in 1 and 2 above in this Section.

4.
We have an open mind and are prepared to consider any further steps that may be put forward.

5.
We have an open mind and are prepared to consider any proposal for co-operation that may be put forward.

6.
Nil.

7.
HKC has not granted or obtained any seventh freedom rights in its bilateral arrangements with APEC Economies.  We are prepared to consider proposals for seventh freedom traffic rights if they are in Hong Kong’s overall economic interest including the development of Hong Kong as an international and regional aviation centre.  We would also take into account whether the proposals would represent a fair and equitable exchange of economic opportunities for both sides.
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