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QUESTIONNAIRE – APEC MARKET ACCESS RECOMMENDATION
In the preparation of each economy’s response we believe it would be appropriate to address the following areas for passenger services with other APEC economies (we believe market access for freight services should be covered in your economy’s response on Recommendation 4, “ Air Freight”):

CAPACITY

1. Please outline your capacity regime and indicate whether your economy has removed or progressively eased capacity restrictions through the bilateral air services arrangements with other APEC economies.

1a.
If yes, for each APEC economy please (i) explain the process of removal or progressive easing that has taken place, and (ii) indicate the benefits and difficulties experienced in the process.

1b.
If no, please (i) indicate the difficulties preventing your economy from removal or progressive easing of capacity restrictions, and (ii) advise whether these difficulties can be overcome within a timeframe of 1 year, 5 years or 10 years (please specify).

1c.
If case by case, please (i) elaborate on the different approaches that may be applied, indicating the APEC economies to which each applies, (ii) explain the process of removal or progressive easing that has taken place, and (iii) indicate the benefits and difficulties experienced in the process.

Korea signed an open-skies agreement with the US in 1998 and has sought to increase capacity entitlement, upon review of air transport demand, with most APEC economies.  Further, Korea has already liberalized 3rd and 4th Freedom rights in cargo transport with Australia.

Although removal or progressive easing of capacity restrictions is generally beneficial to airlines and it helps airlines to operate more autonomously, reaching agreement on a bilateral basis is somewhat difficult at times because of different air policies being implemented by member economies respectively.

2. In addition to the above, please set out any other aspects in your economy’s experience in removing or progressively easing capacity restrictions that you would wish to share with other APEC economies.

None

3. Please indicate any further steps to liberalize capacity restrictions that your economy would like to propose with likely timeframe for implementation, taking into account all relevant factors including any that have emerged from the “think pieces” prepared by some economies and distributed at TPT-

WG 17.


We cannot propose the exact timeframe for further steps to liberalize capacity restrictions, but we believe that the degree of liberalization should be continued with due respect to the situation of airport infrastructure, the development of air transport industries and the traffic demand of APEC member economies.

4. Please state your view, if any, on whether APEC might co-operate with other multilateral fora or regional associations on liberalizing capacity restrictions.

5. Please provide any additional “think pieces” relating to liberalization of capacity that your economy has developed on its own or in conjunction with other APEC economies.


ROUTE AND TRAFFIC RIGHTS

1. Please outline the 3rd and 4th Freedom route and traffic rights restrictions, if any, your economy places on other APEC economies and indicate whether your economy has removed or progressively eased these restrictions through the bilateral air services arrangements with these APEC economies.

1a.

If yes, for each APEC economy please (i) explain the process of 

removal or progressive easing that has taken place, and (ii) indicate the benefits and difficulties experienced in the process.

1b.
If no, please (i) indicate the difficulties preventing your economy from removal or progressive easing of 3rd and 4th Freedom route and traffic rights restrictions, and (ii) advise whether these difficulties can be overcome within a timeframe of 1 year, 5 years, or 10 years (please specify).

1c.  
If case by case, please (i) elaborate on the different approaches that may be applied, indicating the APEC economies to which each applies, (ii) explain the process of removal or progressive easing that has taken place, and (iii) indicate the benefits and difficulties experienced in the process.


Korea is continuing to ease restrictions on 3rd and 4th Freedom route and traffic rights and at the same time is requesting those countries with stricter restrictions to effect progressive liberalization during negotiations with them.

2. Please outline the 5th Freedom route and traffic rights restrictions, to and from points intermediate to and beyond your territory, if any, your economy places on other APEC economies and indicate whether your economy has removed or progressively eased these restrictions through the bilateral air services arrangements with other APEC economies.

2a.
If yes, for each APEC economy please (i) explain the process of removal or progressive easing that has taken place, and (ii) indicate the benefits and difficulties experienced in the process.

2b.
If no, please (i) indicate the difficulties preventing your economy from removal or progressive easing of 5th Freedom route and traffic rights restrictions, and (ii) advise whether these difficulties can be overcome within a timeframe of 1 year, 5 years or 10 years (please specify).

2c.
If case by case, please (i) elaborate on the different approaches that may be applied, indicating the APEC economies to which each applies, (ii) explain the process of removal or progressive easing that has taken place, and (iii) indicate the benefits and difficulties experienced in the process.


Korea has exchanged 5th Freedom traffic rights on the condition of mutual reciprocity.  Basically, Korea’s opinion is that 5th Freedom route and traffic rights should be exchanged under the principle of mutual benefits and reciprocity.

3. In addition to the above, please set out any other aspects in your economy’s experience in removing or progressively easing 3rd /4th and 5th route and traffic rights restrictions that you would wish to share with other APEC economies.

None 

4. Please indicate any further steps to liberalize 3rd/4th and 5th Freedom route and traffic rights restrictions, or any other market access restrictions, that your economy would like to propose with likely timeframe for implementation, taking into account all relevant factors including any that have emerged from the “think pieces” prepared by some economies and distributed at TPT-WG 17.


None 
5. Please state your view, if any, on whether APEC might co-operate with other multilateral fora or regional associations on liberalizing 3rd/4th and 5th Freedom route and traffic rights restrictions.

Discussion on the air transport services related to traffic rights has been  proposed within WTO.  However, in light of the views expressed thus far, it is doubtful whether the proposal will materialized in the near future.  Hence, cooperation with WTO does not seem viable for the moment.  It might be derived from very diverse positions of countries to whether traffic rights should be included or not.  Considering this situation, it is still too early for such cooperation with WTO.  And it’s not clear about possibilities and effectiveness of cooperation with other multilateral fora or regional associations.

6. Please provide any additional “think pieces” relating to liberalization of 3rd/4th and 5th Freedom route and traffic rights restrictions, or any other market access restrictions, that your economy has developed on its own or in conjunction with other APEC economies.

None

7. Does your economy grant, or have your economy’s airlines obtained, 7th Freedom passenger route and traffic rights?  If so, where?  If not, are your economy or your airlines interested in granting/obtaining such rights?


No, we will not exchange 7th Freedom passenger traffic rights for the time being.

The subject “market access” would ordinarily include discussion of entry and designations.  It is assumed that your economy will address that subject when responding to the economy coordinating information on Recommendation 5, “Multiple Designation.”  If not, please provide pertinent information on that subject.
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