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CAPACITY

1.
Please outline your capacity regime and indicate whether your economy has removed or progressively eased capacity restrictions through the bilateral air services arrangements with other APEC economies.

In bilateral air services arrangements between Vietnam and other countries capacity is predetermined with market demands taken into account so as to ensure equal and effective participation of airlines of vietnam in the international air transport market, balance of interests for all airlines operating in the market and to avoid excessive capacity which can lead to unfair competition on agreed routes.  

3. Please indicate any further steps to liberalize capacity restrictions that your economy would like to propose with likely time frame for implementation, taking into account all relevant factors including any that have emerged from the "think pieces" prepared by some economies and distributed at 

TPT WG 17.

Liberalization of air transport has been introduced in the Sub-regional Cooperation in Air Transport among Cambodia, Laos, Myanmar and Vietnam. After 2006 this can be considered to apply in ASEAN, then in APEC.

4. 
Please state your view, if any, on whether APEC might co-operate with other multilateral fora or regional associations on liberalizing capacity restrictions.

In principle, Vietnam has no objection to this issue but is of the opinion that the issue is not necessary.

ROUTE AND TRAFFIC RIGHTS

1. 
Please outline the 3rd and 4th Freedom route and traffic rights restrictions, if any, your economy places on other APEC economies and indicate whether your economy has removed or progressively eased these restrictions through the bilateral air services arrangements with these APEC economies.

In bilateral air services arrangements between Vietnam and other countries routes and the exercise of third and fourth freedom by designated airlines are regulated in line with market demands so as to ensure equal and effective participation of airlines of vietnam in the international air transport market, balance of interests for all airlines operating in the market.  Commercial cooperation between and among designated airlines of both contracting parties is no longer a precondition in considering authorization in respect of frequency increase, change of aircraft type of unilateral operation on a route.

2. 
Please outline the 5th Freedom route and traffic rights restrictions, to and from points intermediate to and beyond your territory, if any, your economy places on other APEC economies and indicate whether your economy has removed or progressively eased these restrictions through the bilateral air services arrangements with other APEC economies.

In principle, the exchange of fifth freedom traffic rights can only be exercised on the basis of reciprocity, equal potential and opportunity of both parties operating the exchanged routes, and it must assure that both parties access and operate the market directly, equally and effectively without unduly affect to the operations of the third and forth freedom traffic rights.

4. 
Please indicate any further steps to liberalize 3rd/4th and 5th Freedom route and traffic rights restrictions, or any other market access restrictions that your economy would like to propose with likely time frame for implementation, taking into account all relevant factors including any that have emerged from the "think pieces" prepared by some economies and distributed at TPT-WG 17.

Liberalization of air transport has been introduced in the Sub-regional Cooperation in Air Transport among Cambodia, Laos, Myanmar and Vietnam.  After 2006 this can be considered to apply in ASEAN, then in APEC.  

5. 
Please state your view, if any, on whether APEC might co-operate with other multilateral fora or regional associations on liberalizing 3rd/4th and 5th Freedom route and traffic rights restrictions.

In principle, Vietnam has no objection to this issue but is of the opinion that the issue is not necessary.  

7. 
Does your economy grant, or have your economy's airlines obtained, 7th Freedom passenger route and traffic rights? If so, where? If not, are your economy or your airlines interested in granting/obtaining such rights?  

Vietnam has not planned to touch upon the issue of allowing 7th freedom traffic rights.

