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Dear Mr Macilree

SUBJECT:
REVIEW OF IMPLEMENTATION OF EIGHT RECOMMENDATIONS FOR MORE COMPETITIVE AIR SERVICES - OWNERSHIP AND CONTROL
Papua New Guinea's policy on ownership and control is as follows,

1.0
DOMESTIC AVIATION
1.1
All foreign investors including foreign airlines can generally expect approval to acquire up to 49 percent equity in a domestic carrier. 

2.0
INTERNATIONAL AVIATION
2,1 
As above all foreign investors including foreign airlines con generally expect approval more than 49 percent equity in international carrier.

2.2
Where the National Airline is concerned, approval by the Securities Commission of Papua New Guinea may be required,

3.0.
OWNERSHIP AND CONTROL
3.1
The ownership and control requirements have not been an issue with our bilateral partners because designated airlines are all national carriers.

3.2
All our bilaterals except one requires ownership and control of designated airlines to be in the hands of nationals of the state designating the airline.

3.3
The bilateral with Hong Kong however recognises the principle place of business and permanent place of residence of their designated airline.
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RMtw of Imaplementation of Option 1
Ownenhip and Co~l
1.
lxmte SUbMigIdons on the error~ of each economy with regard to air carrier own*nhip sad control
The Utfted, States has followed a ~azd policy. refi@d in our bga@ agnments, that subftantial own=hip and cftcdvc control of foreign air camm o to @ country he vested in nationals of thek home countries.  At the same f=, we race~ @ so= countries, putcularly ones @ m em y unde~loped, may h"a diffi@ty establishing a nati@ air@.  Accord@y, in r= coos we heyr. be=

prep@ to waive our poucy, @ is done only @r a cmful review of @ speoffic aura in @ cue, and wh= we m make a finding that the proposed nonhomeland ow=9Mp andlor co=ol intnest would not be @od to U. S, &Aaton policy or int=m, We believe tha our genem poucy favo@ d ownership and co@l has worked well, along with a possible waiver of ffic policy in spechd

2 Invite emit economy to advise benefits it ho dmved ima a r~don of Its approach to air mnier ownership and c*Mml, aiadior any diiticultiu it may have enwuntend In re~g ito approach.
Mw United "lea believes ta serious difficulties cm @ if a @ct homeland ownor@p and control policy Is not mai~ed.  In pmtcular, we m C4==ed dW a elder from a homeland that restricts U.S. c@er s@e ~t establish itself in anodw comtry that has a lib@ @ation ~onship with to United Sufts@ mwting in =ha~ bmfits for ta @er.  Such a Cation @ ndum pre~ on the foreign r.arriex"s t= homeland to UbeMize its aviation relation with the United States,iu order to obtain improved market access for its elders.

In &c limw c~ where we have waived @ appli@on of our homeland ownmhip and control criteria due to spccial @ s, there have been bewfits to the trav@ and shipping public in the form of service by new air c~, and new service bem~ gateways.  Also, in mmy cases the new @ce involved a city or city-p& that had not previously had the advantage of direct ah service.
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Dear Mr. Nigel Mouat,

Referring to the issue of reviewing of Implementation of the Recommendations for More Competitive Air Services-Ownership and Control, 1 would like to offer our submission as follows:

China has adopted in all of its bilateral air services agreements the standard article that requires designated airlines be substantially owned and effectively controlled by their own nationals.

Until the future national policy is formulated and come into effect which allows more substantive foreign investment (at present up to 35%) into the Chinese airlines, the current requirement for substantial ownership and effective control will continue.

China is watching the trend of equity change of airlines of APEC Economies.  If bilateral partners put requests for the particular circumstances in which the change of ownership and control of their airlines has led to a need for a liberal designation requirement, China may take a case by case approach to discuss the possibility of using alternate criteria.

Your prompt notifying of receiving this submission will be highly appreciated.

Yours sincerely,

Wang Ronghua, APEC TPT-WG Contact, China

