Review of Implementation of Recommendation 1 

(Ownership and Control) for More Competitive Air Services

Recommendation 1 : 

APEC economies give consideration to relaxing the ownership and control requirements when considering designation made by partners under bilateral air services arrangements on a case-by-case basis.  The ICAO Air Transport Regulation Panel’s formulation could be used as a guide/option.

(Medium priority)
Substantial ownership and effective control by the government or nationals of Hong Kong, China (HKC)’s partner are the designation criteria that have been adopted in most of HKC’s bilateral air services agreements (ASAs).

In a few of HKC’s ASAs, incorporation and principal place of business are the designation criteria that have been adopted for the airlines of HKC’s bilateral partner.

HKC recognizes that one of the benefits that relaxing ownership and control requirements may bring is better access to market capital by airlines.  Nevertheless, this has to be balanced against the need to prevent the establishment of “flags of convenience” in the civil aviation industry for which safety and reliability are paramount considerations.  A case by case approach would thus continue to be appropriate in considering the relaxation of airline designation criteria.
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