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Dear Mr Macilree

SUBJECT:
REVIEW OF IMPLEMENTATION OF EIGHT RECOMMENDATIONS FOR MORE COMPETITIVE AIR SERVICES - OWNERSHIP AND CONTROL
Papua New Guinea's policy on ownership and control is as follows,

1.0
DOMESTIC AVIATION

1.1
All foreign investors including foreign airlines can generally expect approval to acquire up to 49 percent equity in a domestic carrier. 

2.0
INTERNATIONAL AVIATION
2.1 
As above all foreign investors including foreign airlines con generally expect approval more than 49 percent equity in international carrier.


2.2
Where the National Airline is concerned, approval by the Securities Commission of Papua New Guinea may be required.

3.0.
OWNERSHIP AND CONTROL

3.1
The ownership and control requirements have not been an issue with our bilateral partners because designated airlines are all national carriers.


3.2
All our bilaterals except one requires ownership and control of designated airlines to be in the hands of nationals of the state designating the airline.

3.3
The bilateral with Hong Kong however recognises the principle place of business and permanent place of residence of their designated airline.


M. UME

Director
