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Review of Implementation of Recommendation 2 (Tariffs)

for More Competitive Air Services

Recommendation 2 :
APEC Economies support the removal or progressive easing of tariff regulations through the bilateral air services arrangements where this promotes competitive pricing to the benefit of consumers.  A double disapproval regime could be considered.  Consideration could also be given to the elimination of formal filing requirements.  Where filing is required, electronic filing could be considered.

(Medium priority) 

Hong Kong, China’s (HKC) response to the questionnaire on tariffs is set out below:

1.
HKC adopts a double approval regime for tariffs in its bilateral air services agreements (ASAs) with APEC Economies.  This regime is applied in a liberal manner and the freedom of airlines to set tariffs in accordance with the market situation is in general not affected.  HKC is also prepared to exercise flexibility to relax the requirements in its ASAs on the timing of tariff filings to facilitate the operation of airlines.

2.
No.  But HKC is considering moving towards a double disapproval regime as a step towards the further liberalization of air services.  We hope to come to a conclusion in the near future.

3.
Approval by country of origin is not our preferred option to liberalize the regime for tariff approval and HKC does not intend to adopt it as a general policy.

4.
HKC does not at this stage have any experience of acceptance of tariff filings by airlines in an electronic form but is prepared to move in this direction and to discuss with airlines that wish to do so the applicable ground rules and modality.  HKC will also consider the elimination of formal filing requirements in the long run.

5.
The existence or not of competition law in an Economy may have a bearing on the pace at which tariff regulations would be eased.

6 & 7.
HKC has an open mind and is prepared to consider any proposal that may be put forward by APEC Economies.

8.
None.
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