REPORT FROM THE LEAD SHEPHERD OF THE 32nd MEETING OF THE APEC TRANSPORTATION WORKING GROUP FROM 27-30 JULY 2009, SINGAPORE

Overview

1. Singapore hosted the 32nd APEC Transportation Working Group (TPT-WG32) Meeting in Singapore from 27-30 July 2009.

2. The meeting was attended by 299 delegates from 19 of 21 member economies, one guest economy, invited economy (India) and guest organizations. In attendance were Australia; Brunei Darussalam; Canada; People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia, New Zealand; Papua New Guinea; Peru; the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States; and Vietnam. Macao, China attended as guest economy. The APEC Secretariat was represented by the Program Director for the TPT-WG, Mr Andrey Plam.

3. The TPT-WG32 included meetings of the Heads of Delegation (HOD), Experts Groups (Aviation; Land; Maritime; and Intermodal & Intelligent Transportation Systems) and Sub – groups. The Opening Plenary Session was held on 27 July 2009, and the Closing Plenary on 30 July 2009. The host also provided industry and cultural tours and hospitality events. 

4. The Lead Shepherd and representatives from various economies expressed appreciation to Singapore for hosting the meeting, the arrangements and for the warm hospitality extended to all the delegates.

5. This report should be read in conjunction with the Final Reports from the Experts Groups (endorsed at the Closing Plenary meeting) which set key outcomes and proposed actions arising from APEC Transportation Ministerial Directives.  
SUMMARY OF MAJOR OUTCOMES FROM HODs AND PLENARY MEETINGS

6. The Lead Shepherd noted that the 32nd Meeting of the APEC Transportation Working Group was an opportune time to set the policy direction and the crafting of a new work program for the TPT-WG following the directives from the Joint Transportation Ministerial Statement issued during the 6th APEC Transportation Ministerial Meeting (TMM6). This meeting was held in Manila from 27-29 April 2009.

7. The TPT-WG is confronted with current and emerging challenges affecting all modes of transportation particularly but not limited to the issues of balancing transportation trade with security, alternative fuels, greenhouse gas emissions, climate change, piracy and armed robbery against ships, and  the growing global concern as a result of the rapid spread of the AH1N1 virus which made the World Health Organization (WHO) declare a world-wide pandemic alert. 

8. The Lead Shepherd also highlighted the work of the TPT-WG and noted that its influence goes beyond the work of the Steering Committee on ECOTECH (SCE), and complements the work undertaken by the Committee on Trade and Investment (CTI) particularly on the Regional Economic Integration (REI) and Supply Chain Connectivity (SCC).

9. The Lead Shepherd thanked the Experts Group Chairs for providing a work plan for TPT-WG 32 based on the TMM6 directives and encouraged the  Experts Groups to continue their work in addressing the issues raised  by APEC Transportation Ministers to further enhance trade facilitation and liberalization.

10.  The Lead Shepherd also instructed the Experts Group Chairs to prioritize areas for delivery by 30 June 2010 which involves streamlining of efforts to short list priority agenda with concrete outputs. 

11. The Lead Shepherd encouraged the Working Group to continue to align their work with the Bogor Goals for trade facilitation and liberalization. Noting that the TPT-WG is rather project oriented, a review of existing policies as observed by the Independent Assessor should be elevated to higher committee. The Working Group is encouraged to ensure its work is aligned with the work of other APEC fora,   particularly on the work of the CTI on SCC and REI.
12. The Expert Groups were instructed to review the projects that have been accomplished and evaluate outputs.  Future work of the TPT-WG should be directed towards integration and strengthening of APEC.  
13. Three HOD meetings were held over the course of TPT-WG32 to discuss governance matter and relevant meeting issues. 

14. HODs reviewed the Revised TPT-WG Management Guide and Responsibilities (agreed at TPT-WG28 in Vancouver, September 28, 2006). HODs noted the comments of the Independent Assessor and agreed to maintain the existing framework on Management Guide and Responsibilities with certain modifications/clarifications on the roles/responsibilities. (Attached is the TPT-WG Management Guide revised by TPT-WG32 HODs)

15. HODs agreed that to streamline issues for the TPT-WG meeting, additional meetings by HODs and the Management Group be held for future TPT-WGs as follows:

· A Management Group meeting be held at 10:00 hours on the day prior to the TPT-WG Opening Plenary

· HOD1 be held at 14:00 hours the same day after the Management Group Meeting for 

· HOD2 be held at 08:00 hours before the Closing Plenary (last day of TPT-WG) to finalise major matters, including project ranking for the Closing Plenary.

16.  HODs discussed the papers relating to the Supply Chain Connectivity Framework; draft Action Plan (by CTI); and Regional Economic Integration Agenda (SCE). It was decided that the TPT-WG would develop its own work plan relating to supply chain connectivity, economic integration and climate change, focusing on transportation. It was decided that the Lead Shepherd would prepare a letter to the CTI and SCE to recognize the importance of these issues and to clarify the role of the TPT-WG in addressing the issues raised in these papers, in particular relating to choke points in supply chain connectivity. 

17. The Program Director will be responsible to brief new HODs and Members of the Management Group and prepare the induction kit. [Program Director to comment.]

18. HODs agreed that it is not necessary to create a Project Assessment Group to oversee project proposals. Experts Group Chairs will be responsible for submitting new project proposals to the Deputy Lead Shepherd who will circulate the proposals intersessionally to HODs and Chairs for consideration before next TPT-WG meeting and for subsequent prioritization of the projects. It was agreed process for project proposal and approval could be summarized and included in the TPT-WG Management Guide.
19. It will be the duty of the Project Proponents to ensure that all project proposals meet the deadlines of submissions to the Budget and Management Committee through the APEC Secretariat.
Governance Issues

20. The Lead Shepherd reported on the vacancy in the position of the Deputy Lead Shepherd following Mr. Zhang Xiaojie of China taking up new work responsibilities. The Lead Shepherd requested nominations from TPT-WG colleagues.  The meeting acknowledged Mr. Zhang’s contribution to the Working Group as Deputy Lead Shepherd.
21.  Canada was nominated by the Philippines as Deputy Lead Shepherd, seconded by Singapore, further supported by Australia, the United States and New Zealand and acknowledged by acclamation.
22. Korea (Mr. Kim Sang-Do) was elected to the position of Chair of the AEG Air Services Sub-group to succeed Mr. Pyrasak Duangkaew of Thailand. New Zealand will remain as Vice Chair until the conclusion of TPT-WG33; Japan will  succeed New Zealand at the TPT-WG34.

23. Canada (Mr. Marc Mes) ended its term as Chair of the MEG Security Sub-Group at the conclusion of TPT-WG32. It was agreed that the succeeding Chair will be elected intersessionally.

24. Malaysia (Mr. Raymond Teoh Joo Han) was elected to the position of Chair of the Land Experts Group’s Road Safety Sub-Group to succeed Mr. Chamroon Tangpaisalkit of Thailand. Mr Heui-Jin Ji of Korea succeeded Mr Joo (also of Korea) as Deputy Chair of the Land Experts Group and Chair of the Vehicle Standards Harmonisation Sub-group.
25. Thailand (Mr. Noppadol Pringvanich) was elected Co-Chair of the GNSS Implementation Team with Mr. Hiroshi Inoguchi of Japan.

26. To ensure timely communication between members of the Management Group and HODs regarding comments/consensus on project proposals and other issues, the Lead Shepherd has requested China as host of the TPT-WG website to explore the possibility of creating an e-group page or e-bulletin board for consultations on project and other matters. This is to facilitate a one-stop shop for discussion by relevant colleagues without using emails.

27. The meeting urged Chairs of the Experts Groups to upload other relevant meetings to a new web page to be set up at the APEC TPT-WG website. 

28. Japan expressed  interest to host a TPT-WG meeting in 2010, subject to confirmation. Other economies were encouraged to consider hosting meetings of the TPT-WG in 2010 and 2011.  

Report by the Program Director (TPT-WG), APEC Secretariat 
Report on APEC Developments

The Program Director presented a summary of key items from the written report circulated.  The report highlighted APEC priorities for 2009:

· Resist protectionism, support Doha Round

· Accelerate Regional Economic Integration – focusing on strengthening trade and investment liberalization by reducing tariff rates and non-tariff barriers and other restrictions to trade and investment flows at-the-border; improving the ease of doing business (behind the border) by simplifying business regulations, as part of its larger structural reform agenda; and enhancing physical connectivity by improving logistics and transport networks so as to enhance physical connectivity across-the-border

· Strengthen  APEC.
29. The Program Director highlighted the importance of transportation and distribution systems in establishing the volatile global food and energy prices.  Delegations were encouraged to consider using the Project Management Unit established within the APEC Secretariat to assist with the development and processing of project proposals.

Progress Report on TPT-WG APEC Funded Projects

30. The Program Director reported the SCE Policy Criteria for Project Funding in 2009, emphasizing that all projects should maximize gender integration ad balance; engagement of other APEC fora, ABAC and other multilateral organizations; multi-year capacity building opportunities; and the spectrum of capacity building models and activities and noted that priority should be given to funding capacity building activities targeting developing economies.  

Report on Project Management

31. Ms. Evelyn Loh, APEC Secretariat Program Director (Project Process), reiterated that projects that had already been submitted were being reviewed and evaluated under the existing guidelines.  New project proposals will be subject to a two strike rule in that projects will not be accepted by the BMC following the second disapproval. This procedure would facilitate disbursement of funds. The next deadline for submission of project proposals for consideration by the Budget Management Committee is on September 04, 2009.

APEC Secretariat Communications Presentations

32. The APEC Secretariat is developing ways and means to ensure availability of information and resources to make APEC known to a wider public as the premier Asia-Pacific economic forum supporting sustainable economic growth and prosperity in the region.   China as host of the  TPT-WG website is encouraged to adopt the new APEC website design and template to achieve the uniform and consistent look and feel with other APEC forum websites. The ultimate goal is to make APEC known and to have easier access to APEC facts and statistics, APEC success stories and media tips.

Projects for Funding Consideration by the Business and Management Committee (BMC)

33. The TPT-WG32 endorsed the following projects for BMC funding consideration in September 2009:

· Study of Land-Based GNSS Application Needs (USA) – resubmission from BMC2 in July 2009

· Transport, Energy and Environmental Benefits of Intermodal Freight Strategies (USA) – joint project with the APEC Energy Working Group

· Compendium of Best Practices on Reducing Driver and Rider Fatigue (New Zealand)

· International Ship and Port Facility Security Code Implementation Assistance Program (ICIAP) (Phase 3; Phases 1 and 2 were funded by Canada).
34. The TPT-WG32 also noted new project proposals which will require further work for inter-sessional consideration. These projects include: 

·  Seminar on the necessity of cultural change to promote reporting on air safety issues to complement ICAO requirements. (Peru)

· Airport Safety Oversight (Indonesia)

· Study of Best Practices on Corporate Social Responsibility in Intermodal Transport (Philippines)

· Study of Energy and Greenhouse Gas Impacts of Bus Rapid Transit and Transit-Oriented Development (USA)

· Bottlenecks in Freight Transport Logistics Focusing on Port Sectors (Japan).
Independent Review of TPT-WG

35. An independent assessment of all ECOTECH APEC working groups and task forces was established in 2007 in response to the direction by APEC Ministers .  The assessment is designed to ensure that the working groups including the TPT-WG are responsive to APEC’s current work priorities and contributing to the achievement of the Bogor Goals.  

36. The general approach is to use short, customized questionnaires to complement review of the documentation, being responsive to comments, queries and suggestions throughout the assessment and sharing preliminary observations with the Assessment sub-committee and other interested parties.

37. An initial/draft report is due by 30 September 2009 and a revised report in light of comments to the initial draft is due by November 30, 2009. A final report of the review/assessment must be submitted to Senior Officials of the ECOTECH Steering Committee.

Update on Collaboration with Other APEC Fora

Report on APEC Supply Chain Connectivity

38. Ms. Elizabeth Mary Chelliah, Chair of the APEC Committee of Trade and Investment (CTI) provided the update relative to supply chain connectivity. The Chair encouraged TPTWG members to provide comments on the work of APEC in supply chain connectivity, with a view to informing the identification of choke points and prioritization of steps to be taken by APEC to address the choke points. She also identified two proposals tabled by Singapore to be implemented under the Supply Chain Connectivity Framework, namely: Transparency for Ease of Doing Logistics Business and A Study on the Economic Impact of Enhanced Air Connectivity. CTI Chair identified TPTWG as the more appropriate forum to deal the issue on the study of enhanced air connectivity. She further suggested that a proposal can be done which will be the first project in which CTI, EC and TPTWG could implement jointly as a holistic approach to address and unblock choke points across the APEC region.

Presentation and Updates

Progress on the APEC Port Services Network


39. APSN President, Mr. Jerry Rysanek of Canada provided the progress report on the APEC Port Services Network. He acknowledged the invaluable efforts given by Mr. Zhang Xiaojie as Secretary General of the APSN.

40. Since the approval of the 2009 Action Plan for APSN during the APSN Council Meeting in Ningbo last November 2008, the APSN President and Secretariat has been working on priority items which include promotional missions to recruit regular members and increase the organization’s visibility in the APEC region.

41. Among the projects of the APSN include: 2007 Report on the Asia-Pacific Port Development; APEC Port Development Conference; Development of the APEC Port Database and Training Workshop for APEC Senior Management of Port Facility Security.

APEC Trade Recovery Program Pilot Exercise
42. Singapore provided the report on the progress of Trade Recovery Program Exercise. Participating economies have found the APEC TRP Pilot Exercise as a tool to improve the economies’ ability to facilitate the flow of trade in times of heightened security.

43. The APEC TPE report and its recommendations were endorsed by both the APEC Counter Terrorism Taskforce (CTTF) intersessionally on 17 July 2009 and the Senior Officials Meeting (SOM) II on 19 July 2009 respectively. The APEC TPE report will also be submitted to APEC Leaders’ for their endorsement at the APEC Economic Leaders’ Meeting (AELM) in November 2009.
Report from the APEC Aviation Emissions Taskforce

44. New Zealand provided updates on the activities of the Task Force. Updates included new information in the areas of Air Traffic Management, Alternative Fuels, the joint project with the Tourism Working Group relating to international visitor flow on emissions , and the Aviation Emissions Management Measures Survey. The Chair also informed the Closing Plenary that a Second Aviation Emissions Task Force Meeting will be held in Singapore on 16 September 2009, following an ICAO Workshop on Aviation Emissions on 14-15 September 2009 and before the high level ICAO meeting on Climate Change in October 2009.

Upcoming Conferences, Seminars and Other Initiatives

45. 4th International Symposium on Air Transport Liberalization and Cooperation in NorthEast Asia, August 26-28, 2009, Busan, Republic of Korea

46. APSN Port Facility Security Workshop, Sept 21-26 in Tianjin, China 

47. SafeSkies Australia, 6-8 October 2009, Canberra, Australia 

48. Seminar on Management of Security, Safety and Emerging Technology in Global Intermodal Transportation and Supply Chain Systems, October 2009, Viet Nam

49. 46th Directors General of Civil Aviation (DGCA) Asia Pacific Regions Conference, 12-16 October 2009, Osaka, Japan.

50. APSN Port Development Conference, in Shenzhen, China from 2-3 November 2009 with the theme of the APEC Port Industry in the Context of Global Financial Crisis: Cooperation and Development 

51. First Global Ministerial Conference on Road Safety, 19-20 November 2009, Moscow

52. APEC Air Accident Investigation Workshop, 21-23 April 2010, Singapore
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